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A member firm of Ernst & Young Global Limited

REPORT ON REVIEW OF THE INTERIM CONDENSED FINANCIAL
STATEMENTS TO THE BOARD OF DIRECTORS OF TAKAFUL INTERNATIONAL
COMPANY B.S.C.

Introduction
We have reviewed the accompanying interim condensed financial statements of Takaful
International B.S.C. (the "Company") as at 31 March 2021, comprising of the interim statement
of financial position as at 31 March 2021 and the related interim statements of profit or loss,
changes in shareholders' equity, changes in participants' fund and cash flows for the three-month
period then ended and explanatory notes. The Board of Directors of the Company is responsible
for the preparation and presentation of these interim condensed financial statements in
accordance with the accounting policies described in note 2. Our responsibility is to express a
conclusion on these interim condensed financial statements based on our review.

Scope of review
We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing. Consequently, it does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with the accounting policies described in note 2 to the interim condensed financial
statements.

Other matter
Due to the outbreak of the novel coronavirus (COVID-19) in early 2020, the Central Bank of
Bahrain vide its circular OG/124/2020 dated 30 March 2020 had exempted all public
shareholding companies and locally incorporated banks from preparation and publication of
interim condensed financial statements for the three-month period ended 31 March 2020. We
have not reviewed the comparative information for the three-month period ended 31 March 2020
presented in these interim condensed financial statements which have been extracted from
management accounts of the Company and, we do not express any review conclusion on them.

4 May 2021
Manama, Kingdom of Bahrain
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Takaful International Company B.S.C.
INTERIM STATEMENT OF CASH FLOWS
For the three-month period ended 31 March 2021 (Reviewed)

Reviewed Not reviewed
2021 2020

BD BD

         255,336           230,747
         201,162           120,215

            (2,950)           (62,258)
           18,387                    -
           11,978                    -

Loss on sale of associate            20,293                    -
        (186,494)             (6,654)
            (5,093)         (160,111)
           17,687           186,384
             8,725             23,802
           80,126           156,634
      2,505,666        1,303,949
        (130,082)           (42,218)
         144,874             15,000

Operating profit before changes in operating assets and liabilities 2,939,615 1,765,490

     (2,406,926)      (1,584,013)
        (193,555)           (62,670)
          (22,476)         (442,940)
         250,891           556,803
      1,477,866           825,572
          (13,388)           (91,252)
            (3,917)             17,191

      2,028,110           984,181

         191,587           166,765
          (12,670)             (8,775)
        (363,079)         (467,517)
         110,380             93,994
           58,536
         417,336           309,720

         402,090             94,187

        (425,000)                    -
          (24,851)                    -

        (449,851)                    -

      1,980,349        1,078,368

      8,641,681        2,590,725

    10,622,030        3,669,093

The attached explanatory notes 1 to 7 form part of these interim condensed financial statements.

Cash dividend paid

Net cash used in financing activity

INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the period

Payment of Ijarah liabilities

Income from associate
Amortisation of right-of-use assets

Three months ended
31 March

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD

OPERATING ACTIVITIES
Net profit for the period
Surplus from participants operations
Adjustments for:

Movement in transfer to family takaful technical reserve

Investment income

Depreciation

Movement in unearned contributions
Movement in unearned commissions

Impairment loss on investments

Investment income received
Purchase of property and equipment
Purchase of investments
Proceeds from the sale of investments

Changes in operating assets and liabilities:
Takaful and retakaful receivables
Other receivables and prepayments (note a)
Retakaful share of outstanding claims

Ijarah cost

Provision for impairment of takaful and retakaful receivables

Gains on sale of investments

Proceeds from the sale of investments in associate

Net cash from investing activities

Bank deposits with maturities of more than three months

FINANCING ACTIVITIES

Gross outstanding claims

INVESTING ACTIVITIES

Takaful and retakaful payables
Other liabilities and provisions
Employees' terminal benefits

Net cash from operating activities

9



Takaful International Company B.S.C.
INTERIM STATEMENT OF CASH FLOWS (continued)
For the three-month period ended 31 March 2021 (Reviewed)

Reviewed Not reviewed

2021 2020
BD BD

COMPRISING:
CASH AND BALANCES WITH BANKS
Cash and balance in current accounts 4,025,344 2,801,580
Bank deposits with maturities of three months or less 6,596,686 867,513

CASH AND CASH EQUIVALENTS 10,622,030 3,669,093
Bank deposits with maturities of more than three months 9,232,235 8,653,069

19,854,265 12,322,162

Note a

The attached explanatory notes 1 to 7 form part of these interim condensed financial statements.

Other receivables and prepayments includes BD 17,068 prepayment as at 1 January 2021, which was
reclassified to right-of-use assets upon adoption of FAS 32 (note 2).

Three months ended
31 March

statement of financial position
Cash and balances with banks as per interim

10



Takaful International Company B.S.C.

At 31 March 2021

1 ORGANISATION AND ACTIVITIES

Impact of COVID-19

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

Significant accounting policies

The interim condensed financial statements of the Company were authorised for issue in accordance with a
resolution of the Board of Directors dated 4 May 2021

The condensed interim financial information has been prepared in accordance with International Accounting
Standard 34 - Interim Financial Reporting . The condensed interim financial information should therefore be
read in conjunction with the annual audited financial statements prepared as at, and for the year ended 31
December 2020 which has been prepared in accordance with the Financial Accounting Standards ( FAS ) issued
by the Accounting and Auditing Organisation for Islamic Financial Institutions ( the AAOIFI ). For recognition and
measurement matters which are not covered by the AAOIFI standards, including Interim Financial Reporting, the
Company uses guidance from International Financial Reporting Standards issued by the International Accounting
Standards Board.

The accounting policies used in the preparation of the interim condensed financial statements are consistent with
those used in the annual audited financial statements of the Company prepared as at, and for the year ended 31
December 2020 except for the adoption of new and amended standards issued and effective for annual periods
beginning on or after 1 January 2021.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

Takaful International Company B.S.C. ( the Company ) is a Bahraini public shareholding company registered with
the Ministry of Industry and Commerce and Tourism in the Kingdom of Bahrain and operates under commercial
registration number 21100 obtained on 11 April 1989. The Company provides Takaful and related insurance
products and services.

The activities of the Company are organised on the principles of Sharia a. The principal activity of the Company is
to manage the General and Family takaful activities and investments by adopting wakala and mudarabha models
respectively, on behalf of the participants in accordance with the Islamic Sharia a principles. The retakaful
activities are organised on an underwriting year basis with the participants pooling their contributions to
compensate for losses suffered in the pool on occurrence of a defined event.

The registered office of the Company is in the Kingdom of Bahrain.

The spread of coronavirus ( COVID-19 ) pandemic has severely impacted various economies globally, causing
disruption to business and economic activities. This has resulted in a global economic slowdown with
uncertainties in the economic environment. Global stock markets have also experienced great volatility and a
significant weakening. Governments and central banks have responded with monetary and fiscal interventions to
stabilize economic conditions.

The extent and duration of its business and economic impacts remain uncertain and dependent on future
developments that cannot be accurately predicted at this time, such as the transmission rate of the coronavirus
and the extent and effectiveness of containment actions taken. These developments could impact our future
financial results, cash flows and financial condition.

These interim condensed financial statements are reviewed, not audited. Due to the outbreak of the novel
coronavirus (COVID-19), the Central Bank of Bahrain had exempted all public shareholding companies and
locally incorporated banks from preparation and publication of their interim condensed financial statements for 31
March 2020. Accordingly, the comparatives for the interim statement of financial position have been extracted
from the audited financial statements for the year ended 31 December 2020 while the comparatives for the
interim statements of profit or loss, changes in shareholders' equity, changes in participants' fund, cash flows and
related notes have been extracted from the management accounts for the three month period ended 31 March
2020. Further, the comparative information included in the interim statements of profit or loss, changes in
shareholders' equity, changes in participants' fund, cash flows and related notes are not reviewed by external
auditors.

____________________________________________________________________________________________
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Takaful International Company B.S.C.

At 31 March 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

2

Significant accounting policies (continued)

1 January
2021

BD
Assets
Right-of-use assets
Prepayments

       582,772
Owners' equity
Retained earnings          (5,729)
Liabilities
Ijarah liabilities        588,501

FAS 32 Ijarah

FAS 34 Financial Reporting for Sukuk -holders
This standard prescribes the accounting principles and reporting requirements for underlying assets of a sukuk
instrument. It requires the originator to prepare or cause to prepare financing reports as needed under this
standard. This standard does not have any impact on the financial statements of the Company.

FAS 36 First Time Adoption of AAOIFI Financial Accounting Standards

FAS 31 Investment Agency (Al-Wakala Bi Al-Istithmar)
This standard defines the accounting principles and reporting requirements for investment agency (Al-Wakala Bi
Al-Istithmar) transactions and instruments, in the hands of both the principal and the agent. The standard requires
the principal to evaluate the nature of the investment as either a) a pass-through investment or b) wakala venture.
This standard does not have any impact on the financial statements of the Company.

SIGNIFICANT ACCOUNTING POLICIES (continued)

The standard provides principles of financial reporting for Islamic financial institutions (the institutions), to be
applied in the financial statements prepared for the first time according to the AAOIFI FASs, and to prescribe the
transitional effects at the time of adoption. This standard does not have any impact on the financial statements of
the Company.

This standard supersedes FAS 8 Ijarah and Ijarah Muntahia Bittamleek . FAS 32 sets out the principles for the
classification, recognition, measurement, presentation and disclosure of Ijarah type transactions including their
different forms entered into by an institution, in both the capacities of lessor and lessee. This standard is effective
beginning 1 January 2021.

Under this standard, an institution, in its capacity either as lessor or lessee shall classify each of its Ijarah into a)
operating Ijarah b) Ijarah Muntahia Biltamleek with expected transfer of ownership after the end of the Ijarah term

either through sale or gift; and c) Ijarah Muntahia Biltamleek with gradual transfer with gradual transfer of
ownership during the Ijarah term including Diminishing Musharaka Ijarah.

The standard includes two recognition exemptions for Ijarah Ijarah of low-value assets (e.g., personal
computers) and short-term Ijarah (i.e., Ijarah with a Ijarah term of 12 months or less). At the commencement date
of the Ijarah, a lessee will recognize an asset representing the right to use the underlying asset during the Ijarah
term (i.e., the right-of-use asset) and a net Ijarah liability, duly comprising of a) gross Ijarah liability and b) deferred
Ijarah cost (shown as contra-liability). Further, the net Ijarah liabilities should be netted off against the advance
rental s payments made prior to the commencement of Ijarah term.

Upon adoption of FAS 32, the Company applied a single recognition and measurement approach for all Ijarah in
which it is the lessee, except for short-term Ijarah and Ijarah of low-value assets. The Company recognised Ijarah
liabilities to make Ijarah payments and right-of-use assets representing the right to use the underlying assets. The
Company adopted FAS 32 using the modified retrospective method of adoption with the date of initial application
of 1 January 2021 and accordingly, the comparative information is not restated.

When measuring Ijarah liabilities, the Company discounted Ijarah payments using its incremental borrowing rate
at 1 January 2021. The effect of adopting FAS 32 as at 1 January 2021 is disclosed as follows:

____________________________________________________________________________________________
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Takaful International Company B.S.C.

At 31 March 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

2

Significant accounting policies (continued)

The Company will evaluate a range of possible outcomes and scenarios. For each scenario, the Company will
derive an ECL and apply a probability weighted approach to determine the impairment provision.

FAS 30 Impairment, credit losses  and onerous commitments

The Accounting Board of AAOIFI in its meeting held on 22-23 June 2020 has clarified that till the project of
revision of certain FASs is complete, the takaful companies are subject to the investments impairment and
classification requirements of FAS 25 'investments in Sukuk, shares and similar instruments' therefore the
following issued AAOIFI FASs are extended till the date of completion of revision of certain takaful standards.

The Company recognises right-of-use assets at the commencement date of the Ijarah (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
amortisation and impairment losses, and adjustment for any effect of Ijarah modification or reassessment. The
cost of right-of-use assets represents the fair value of total consideration paid / payable and includes initial direct
costs and any dismantling or decommissioning costs. The Company amortises the right-of-use assets from the
commencement date to the end of the useful economic life of the right-of use assets which coincides with the end
of the Ijarah term using a systematic basis that is reflective of the pattern of utilization of benefits from the right-of-
use asset. Right-of-use assets are also subjects to impairment in line with FAS 30 requirements.

a) Right-of-use assets

b) Ijarah liabilities

SIGNIFICANT ACCOUNTING POLICIES (continued)

FAS 32 Ijarah (continued)

At the commencement date of the Ijarah (i.e., the date the underlying asset is available for use), the Company
recognises Ijarah liabilities measured at the fair value of total rentals payable for Ijarah term. After the
commencement date, the amount of Ijarah liabilities are increased to reflect return on the Ijarah liabilities by way
of amortisation of deferred Ijarah cost and reduced to reflect the Ijarah rentals made. In addition, the carrying
amount of Ijarah liabilities is remeasured if there is a modification, a change in the Ijarah term or change in the in-
substance fixed Ijarah payments.

New standards issued but deferred by AAOIFI

The standard fundamentally changed the accounting for impairment losses for financial assets by replacing FAS
11 "provisions and reserves" incurred loss approach with a forward-looking Expected Credit Loss (ECL) approach
on all receivables and off-balance sheet exposures including guarantees, letters of credit and other similar
positions which are subject to credit risk.

The assets subject to credit losses will be categorised in the following three stages:

Performing receivables: receivables that are not significantly deteriorated in credit quality since
origination. The impairment provision will be recorded based on 12 months ECL.

Stage 1

Underperforming receivables: receivables that have significantly deteriorated in credit quality
since origination. The credit losses will be recorded based on life time ECL.

Stage 2

Impaired receivables: For receivables that are impaired, the impairment provision based on life
time ECL will be recognised.

Stage 3

The Company will be required to consider the forward-looking information in its assessment of significant
deterioration in credit risk since origination as well as the measurement of ECLs. The forward-looking information
will include the elements such as macroeconomic factors (e.g., equity prices and oil prices) and economic
forecasts obtained through external sources.

____________________________________________________________________________________________
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Takaful International Company B.S.C.

At 31 March 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

2

Significant accounting policies (continued)

New standards issued but not yet effective

-

-

3

Standards, interpretations and amendments to existing standards issued but not yet effective up to the date of
issuance of the Company's interim condensed financial statements are disclosed below. The Company
reasonably expects these issued standards, interpretations and amendments to existing standards to be
applicable at a future date. The Company intends to adopt these standards, interpretations and amendments to
existing standards, if applicable, when they become effective:

'FAS 37 "Financial Reporting by Waqf Institutions"  (effective 1 January 2022)

FAS 38 Wa'ad Khiyar and Tahawwut (effective 1 January 2022)

SIGNIFICANT ACCOUNTING POLICIES (continued)

The standard establishes principles of financial reporting by Waqf financial institutions, which are
established and operated in line with Shari'ah principle and rules.

The standard prescribes the accounting and reporting principles and requirements for Wa'ad (promise),
Khiyar (option) and Tahawwut (hedging) arrangements for the institutions.

The Company's management is currently assessing the impact of the above standards, interpretations and
amendments on the condensed interim financial statements of the Company.

Impairment approach
Impairment losses will be recognised on all other financing, investment assets and exposures subject to risks
other than credit risk (excluding investments carried at fair value through statement of income).

FAS 33 Investment in sukuk, shares and similar instruments
This standard aims at setting out principles for the classification, recognition, measurement, presentation, and
disclosure of investments in Sukuk, shares and other similar instruments of investments made by Islamic financial
institution. The standard defines the key types of instruments of Shari ah compliant investments and the primary
accounting treatments commensurate to the characteristics and business model of institutions under which the
investments are made, managed and held.

The impairment losses will be measured by which the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount will be the higher of its fair value less costs of disposal and its value in use.

EARNINGS PER SHARE

The calculation of earnings per share is based on the profit for the three-month period ended 31 March 2021 -
Reviewed of BD 255,336 (31 March 2020 - not reviewed: BD 230,747) attributable to 85 million (2020: 85 million)
weighted average number of ordinary shares, being the number of ordinary shares outstanding during the period.
The Company does not have any potentially dilutive ordinary shares, hence the diluted earnings and basic
earnings per share are identical.

The Company will recognise provision when the Company is obligated to acquire an asset under a future
commitment or contracts permissible to be entered in the future, and it is expected that the obligation under the
contract or commitment is higher than the economic benefits expected to flow through acquisition of such asset.
In such situation, the Company will create a provision on this account reflecting the expected losses arising on
such transaction.

FAS 30 Impairment, credit losses  and onerous commitments (continued)

New standards issued but deferred by AAOIFI (continued)

Provision for onerous contract or commitment to acquire an asset

____________________________________________________________________________________________
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Takaful International Company B.S.C.

At 31 March 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

4 SEGMENTAL UNDERWRITING RESULTS

Business segments primary reporting segment

Management monitors the underwriting results of the operating segments separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated based on
underwriting profit. The following table presents disclosure of segment revenues, measurement of segment profit
for the period and their reconciliation to the Company's income and profit for the period.

Family takaful offers insurance policies to cover risks of group takaful and group credit, protection (decreasing
term assurance/ life term assurance) and also for group savings,  individual savings, education and cash back.

For management purposes, the Company is organised into departments based on the classes of insured risks.
The reportable operating segments of the Company are as follows:

Fire and general takaful offers insurance policies to cover various risks of fire, sabotage and terrorism,
engineering and general accident.

Medical takaful offers insurance policies to cover risks of medical contingencies and expenses.

Motor takaful offers insurance policies to cover risks of motor third party, motor comprehensive and extended
warranty.

Marine and aviation takaful offers insurance policies to cover risks of marine cargo, marine hull and aviation.

____________________________________________________________________________________________
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Takaful International Company B.S.C.

At 31 March 2021

5

Equity and debt Financial
type instruments assets at

at fair value amortised
through equity cost Total

BD BD BD

Cash and bank balances                         -      19,854,265    19,854,265
Statutory deposits                         -           125,000         125,000
Takaful and retakaful receivables                         -        8,413,405      8,413,405

                  -
Other receivables                         -           601,751         601,751
Retakaful share of Takaful Liabilities

- Outstanding Claims - reported claims                         -        3,048,511      3,048,511
Investments 5,790,298         400,000      6,190,298

           5,790,298    32,442,932    38,233,230

Liabilities
BD

Takaful Liabilities
- Outstanding Claims - reported claims      5,725,113
Takaful and retakaful payables      5,975,844
Other liabilities and provisions      1,645,717
Ijarah liabilities         575,626

   13,922,300

Equity and debt Financial
type instruments assets at

at fair value amortised
through equity cost Total

BD BD BD

Cash and balances with Bank                         -      18,291,252    18,291,252
Statutory deposits                         -           125,000         125,000

                  -
Takaful and retakaful receivables                         -        6,086,609      6,086,609
Other receivables                         -           498,528         498,528
Retakaful providers' share of takaful liabilities

- Outstanding Claims - reported claims                         -        3,026,034      3,026,034
Investments 5,574,931         344,000      5,918,931

           5,574,931    28,371,423    33,946,354

31 March 2021 (Reviewed)

31 December 2020 (Audited)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS

Set out below is an overview of financial instruments held by the Company as at 31 March 2021 and 31
December 2020:

______________________________________________________________________________________
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Takaful International Company B.S.C.

At 31 March 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

5

Liabilities
BD

Takaful Liabilities
- Outstanding Claims - reported claims      5,690,422
Takaful and retakaful payables      4,497,978
Other liabilities and provisions      1,282,339

   11,470,739

Valuation methods & assumptions

Fair Value Hierarchy

Level 1 Level 2 Level 3 Total
BD BD BD BD

Equity and debt-type instruments at fair value through equity
Quoted Investments

Banking 1,630,132 - -      1,630,132
Government 2,121,120 - -      2,121,120
Infrastructure 1,189,297 - -      1,189,297
Consumer Service 78,638 - -           78,638
Education 165,764 - -         165,764
Others 305,973 - -         305,973

Other Managed Funds
Consumer Service - - 168,452         168,452
Infrastructure - - 17,202           17,202
Others 49,776 - 63,944         113,720

    5,540,700                         -           249,598      5,790,298

31 March 2021 (Reviewed)

FINANCIAL INSTRUMENTS (continued)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at a measurement date.

Fair values of quoted securities are derived from quoted market prices in active markets, if available. For
unquoted securities, fair value is estimated using appropriate valuation techniques. Such techniques may
include using recent arms length market transactions; reference to the current fair value of another
instrument that is substantially the same; or other valuation models.

The fair value of funds that are listed on active markets are determined by reference to their quoted bid
prices. The fair value of unlisted funds are based on net asset values which are determined by the fund
manager using the quoted market prices of the underlying assets, if available or other acceptable methods
such as recent price paid by another investor or the market value of comparable companies.

The company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not
based on observable market data.

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly; and

______________________________________________________________________________________
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Takaful International Company B.S.C.

At 31 March 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

5

Level 1 Level 2 Level 3 Total
BD BD BD BD

Equity and debt-type instruments at fair value through equity
Quoted investments

Banking     1,630,360                         -                     - 1,630,360
Government     2,132,302                         -                     - 2,132,302
Infrastructure     1,104,680                         -                     - 1,104,680
Consumer Service          77,518                         -                     - 77,518
Others        441,498                         -                     - 441,498

Other managed funds
Consumer Service                 -                           -           125,386 125,386
Infrastructure                 -                           -               6,774 6,774
Others                 -                           -             56,413 56,413

    5,386,358                         -           188,573      5,574,931

Transfers between Level 1, Level 2 and Level 3

Carrying amount and fair values of financial instruments not carried at fair value

6 RELATED PARTIES

Related parties represent the ultimate parent, parent, major shareholders, subsidiaries, associates,
directors and key management personnel of the Company and their close family members and entities
controlled, jointly controlled or significantly influenced by such parties. It also includes Company's external
auditors, Shari'a advisor and members of the Shari'a Supervisory Board. Pricing policies and terms of
these transactions are approved by the Company's management and are on an arms' length basis.

31 December 2020 (Audited)

FINANCIAL INSTRUMENT (continued)

The management assessed that the fair values of statutory deposits, cash and balances with banks cash
and bank balances, takaful and retakaful receivables, debt-type instruments at amortised cost, retakaful
providers' share of takaful liabilities, other receivables, accrued income and prepayments, takaful liabilities
payables and payables and accrued liabilities, approximate their carrying amounts largely due to short-
term maturities of these instruments. These financial instruments are classified under level 2 of the fair
value hierarchy.

During the three-month period ended 31 March 2021 there were no transfers between Level 1 and Level 2
fair value hierarchies, and no transfers into or out of Level 3 fair value hierarchy (31 March 2020: No
transfers).

A reasonably possible increase / (decrease) in the key assumptions by 10% would result in a fair value
increase / (decrease) of BD 18,857 / (BD 18,857) (31 December 2020: Increase / (decrease) of BD
24,960 / (BD 24,960)).

Significant unobservable inputs to valuation - Equity-type instruments at fair value through equity
in unquoted equity

______________________________________________________________________________________
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Takaful International Company B.S.C.

At 31 March 2021

6 RELATED PARTIES (continued)

Key management personnel compensation

Key Key
Management Management

Personnel Shareholders Others Personnel Shareholders Others
BD BD BD BD BD BD

Gross Premiums                    -                 84,435                773                    -               82,669                    -
Reinsurers' share of

 gross premiums                    -                 83,775                   -                      -               81,962                    -
Gross claims paid                    -                   1,238                   -                      -               15,321                    -
Reinsurers' share

of claims paid                    -                   1,435             7,936                    -                      -                    -
Fee and commission income                    -                   4,094                   -                      -                 6,805                    -
Acquisition costs                    -                   4,409                   -                      -               11,419                    -
General administration expenses                    -                 25,570                   -                      -                      -                    -
Corporate expenses                    -                        -             92,688                    -                      -               13,750
Loss from an associate                    -                        -            (17,343)                    -                      -               62,258

A summary of the balances with related parties, included in these financial statements is:

31 March 2021 (Reviewed) 31 December 2020 (Audited)
Shareholders Others Shareholders Others

BD BD BD BD

Right-of-use assets 569,785 -
Ijarah liabilities 544,300 -
Investments at fair value through equity - 184,897 - 260,776
Takaful and retakaful receivables 131,124 264 119,110 -
Takaful and retakaful payables 140,076 33 62,035 580
Other receivables 3,085 118             13,568                 118
Other payables - 1,713 18,952              1,343

Compensation of key management personnel

(Not
(Reviewed) reviewed)

31 March 31 March
2021 2020

BD BD

Salaries and benefits 46,710 46,710
Employees' end of service benefits 1,630 1,630

48,340 48,340

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the Company, including the executive management of the Company.

A summary of the balances with related parties, included in these interim condensed financial statements is:

The remuneration of key management during the period was as follows:

The following are the transactions entered into with the related parties during the period ended 31 March 2021
and 31 March 2020:

31 March 2020
(Not reviewed)

31 March 2021
(Reviewed)

_________________________________________________________________________________________
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FINANCIAL STATEMENTS
At 31 March 2021

SUPPLEMENTARY DISCLOSURE TO THE INTERIM CONDENSED



Takaful International Company B.S.C.

-
-
-
-
-
-

Shareholders
BD

Revenue Expenditure
Sterilization & Disinfection of Premises, Sanitizers,

Masks & Gloves, Depreciation, etc.                    (95)

Total Revenue Expenditure                    (95)

Capital Expenditure
Cost of Laptops for contingency plan               (2,240)

Total Capital Expenditure               (2,240)

SUPPLEMENTARY DISCLOSURE TO THE INTERIM CONDENSED
FINANCIAL STATEMENTS RELATED TO THE FINANCIAL IMPACT OF
COVID-19 AS AT 31 MARCH 2021

The overall impact of COVID-19 situation on the financial statements as at 31 March 2021 as assessed
by the Company is as below:

The above supplementary in provided to comply with the CBB circular number OG/259/2020 (Reporting
of Financial Impact of COVID-19), dated 14th July 2020.

This disclosure should not be considered as an indication of the results of the entire year or relied upon
for any other purposes. Since the situation of the COVID-19 is uncertain and is still evolving, the above
impact is as of the date of preparation of this information. Circumstances may change which may result
in this information to be out-of-date. In addition, this information does not represent the exact full
comprehensive assessment of COVID-19 impact on the Company. This information is not subject to a
formal review by the external auditors.

There was no reduction in assets.
The Company s liquidity was un-affected due to the situation.
The Company continues to meet the regulatory requirements of minimum capital.
The slow-down in the local economy resulted in nominal reduction in claims.
There was no direct effect of COVID-19 situation on general expenses during the first quarter
of 2021.

There was no major loss of contributions.

COVID-19 pandemic continues to present challenges for many entities throughout the world. The
pandemic arrested the growth in business & resulted in pulling down the activities of the Company.
However, it is difficult to identify full extent of any financial impact yet. The Company is actively
monitoring the COVID-19 situation, and in response to this outbreak, has activated its disaster recovery,
business continuity & risk management plans to manage the potential business disruption on its
operations and financial performance.

The Central Bank of Bahrain (CBB) announced various measures to combat the effects of COVID-19 to
ease liquidity conditions in the economy as well as to assist financial institutions in complying with
regulatory requirements.

The pandemic as well as the resulting measures and policies have had some impact on the Company
as at 31 March 2021:

____________________________________________________________________________________
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